
Guard ian remains in ve ry st rong financ ial condition de    te the  

unprecedented vola tili ty currently roi ling  the financia l ma rkets . On ly a  

minimal amount (approximate ly one -third o f one  percent) of  Gua rdian ’s 

total investm ent portfol io (nearly $30 b illion) was im acted by  cred it 

losses related to t roubled financ ial ins titutions. Ou r unde rlying financ ial 

stability  and  our abili ty to  con tinue to pay a ttract ive div idends to  

policyholde rs rem ain s trong . 

Furtherm ore, G uardian is a m utua l li fe insurance company. That m eans 

we have  no s tockholders  and can focus on the long -term interes ts o f our 

policyholde rs instead of the short -term demands o f Wall Street. Because 

we are a m utua l company and operate sole ly for the benef it of our 

policyholde rs, we be lieve we o ffer a very valuable  proposit ion, 

particularly now. 

Guard ian is not im mune to the im pact of financ ial uphe    l such as 

we ’ve seen recen tly. However, we a re  well capitalized and employ solid 

risk  managem ent practices,  mak ing us confident in ou r ability  to m anage 

through current ma rket cond itions. O ur capita l – a key indica tor of our 

financia l strength and some thing that  serves as a cushion  against 

poten tial losses and a source o f futu re income  should     pected 

even ts occu r – was $4.5 bil lion through the end  of June, 2008 . 

Additionally, the credit ra tings agency Standard & Poo r’s recently  

improved Gua rd ian ’s credit ra ting,  rais ing it from  AA to AA+.  Standa rd & 

Poor ’s pointed  to severa l fac tors  for this upgrade : Guardian ’s ve ry s trong 

capital adequacy and  liqu idity; ou r stable earnings p rofile  supported  by a 

large block of  participa ting  whole life insurance; divers ified  sou rces of 

earnings; and our so lid enterprise risk  management. 

Guard ian is in good financ ial shape and  we expect  to rem ain that way. 

We  have an  experienced m anagement team and a seasoned  group  of 

investm ent pro fess ionals  who have managed crises  befo re and  who w ill  

remain focused on p roviding  com petitive  policyholder div idends wh ile 

protec ting  our company ’s financ ial s treng th. 

Since re ly,  

Dennis  J. M anning

President & Chie f Executive O fficer 
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For a description of each  rating  agency, cl ick  an agency 

name . 

A.M . Best

Standard  & Poor's

Moody's

Fitch

We iss

Com dex

A+ (Supe rior)

AA+ (Very Strong)

Aa2 (Excellent)

AA+ (Very Strong)

A (Excellent )
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(in millions) 

Opera ting  Income Before Tax $349 $303 

Rea lized G ains, Afte r Tax $73 $115 

Po licyowner D iv idends $651 $619 

Net  Income $292 $376 

Opera ting  Income M argin  After Tax 2.9% 3.5% 

Cap ital $4,628 $4,307 

Cap ital iza tion Rat io 16.3%  16.1%  

Risk Based Cap ital ("RBC") 458% 429% 

Total Admitted Assets  $28,328 $26,719 
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